Asia Metal Public Company Limited and its Subsidiaries

Condensed notes to the interim financial statements

For the three-month period ended 31 March 2021 (Unaudited)
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The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements and were approved and authorised for issue by the Board of Directors on 14 May 2021.
1 General information
Asia Metal Public Company Limited (“the Company”) and its subsidiaries (“the Group”) have principal activities about the manufacturing and trading of processed steel products and rendering service for manufacturing the processed steel.
Details of subsidiaries as at 31 March 2021 and 31 December 2020 are disclosed in note 6.
2 Basis of preparation of the interim financial statements

(a) 
Statement of compliance

The interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting; and guidelines promulgated by the Federation of Accounting Professions.
The interim financial statements do not include all of the financial information required for annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2020.
The Group has initially applied revised Thai Financial Reporting Standard (“TFRS”) that are effective for annual periods beginning on or after 1 January 2021 and has not early adopted TFRS which are not yet effective. The application has no material impact on the financial statements.

(b)
Use of judgments, estimates and accounting policies
In preparing these interim financial statements, judgments and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those described in the financial statements for the year ended 31 December 2020.
3 Related parties
Relationship with subsidiaries and associate are described in notes 6 and 7. Key management and persons or other related parties and pricing policy have no material changes from the financial statements for the year ended 31 December 2020.
	Significant transactions with
	Consolidated
	
	Separate

	   related parties
	financial statements
	
	financial statements

	Three-month period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods and rendering of 

   services
	-
	
	-
	
	97,323
	
	133,723

	Other income
	-
	
	-
	
	2,831
	
	2,792

	Purchases of goods and receiving 

   of services
	-
	
	-
	
	9
	
	6,876

	Other expenses
	-
	
	-
	
	1,359
	
	-

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Sales of goods
	400,247
	
	550,217
	
	400,247
	
	550,217

	Purchases of goods
	520,509
	
	382,201
	
	520,509
	
	382,201

	Other expenses
	298
	
	-
	
	298
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Management personnel 

   compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	2,340
	
	3,293
	
	2,145
	
	2,306

	Post-employment benefits
	116
	
	153
	
	100
	
	98

	Total key management personnel 

   compensation
	2,456
	
	3,446
	
	2,245
	
	2,404

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Purchase of goods
	53,414
	
	71,370
	
	53,414
	
	71,272


Balances as at 31 March 2021 and 31 December 2020 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts receivable
	

	Subsidiaries
	-
	
	-
	
	226,861
	
	132,234

	Associate
	625,061
	
	540,529
	
	625,061
	
	540,529

	Total
	625,061
	
	540,529
	
	851,922
	
	672,763

	
	

	Other receivables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	73,109
	
	209,400

	Less allowance for expected credit loss
	-
	
	-
	
	(593)
	
	(593)

	Net
	-
	
	-
	
	72,516
	
	208,807


	
	Interest rate
	
	Consolidated financial statements

	
	31
	
	30
	
	31
	
	
	
	
	
	31

	
	December
	
	March
	
	December
	
	
	
	
	
	March

	Short-term loans to
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	
	
	
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Other related parties
	             -
	
	              -
	
	1,924
	
	-
	
	          (20)
	
	1,904


	
	Interest rate
	
	Separate financial statements

	
	31
	
	30
	
	31
	
	
	
	
	
	30

	
	December
	
	March
	
	December
	
	
	
	
	
	March

	Short-term loans to
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	
	
	
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Other related parties
	             -
	
	              -
	
	1,841
	
	-
	
	             -
	
	     1,841


	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	  Advance payment for purchasing of goods

	Associate
	2,107
	
	45,821
	
	2,107
	
	45,821

	
	
	
	
	
	
	
	

	Right-of-use assets
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	8,698
	
	2,076

	
	
	
	
	
	
	
	

	Trade accounts payable
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	-
	
	2,002

	Associate
	70,959
	
	-
	
	70,959
	
	-

	Other related parties
	1,363
	
	4,171
	
	1,363
	
	-

	Total
	72,322
	
	4,171
	
	72,322
	
	2,002

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	885
	
	373

	Associate
	-
	
	168
	
	-
	
	168

	Key management personnel
	112
	
	278
	
	112
	
	278

	Total
	112
	
	446
	
	997
	
	819

	
	
	
	
	
	
	
	

	Lease liabilities
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	8,737
	
	2,111


Commitments with related parties

	
	
	
	Consolidated
	
	Separate

	
	
	
	financial
	
	financial

	As at 31 March 2021
	
	
	statements
	
	statements

	
	
	
	(in thousand Baht)

	Purchase orders for goods and supplies
	
	
	

	Associate
	
	
	513,071
	
	513,071

	Other related parties
	
	
	1,615
	
	611

	Total
	
	
	514,686
	
	513,682


4 Trade and other receivables

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts receivables 

   - related parties (note 3)

	Within credit terms
	428,264
	
	292,309
	
	566,096
	
	382,549

	Overdue:
	
	
	
	
	
	
	

	   1 - 30 days
	196,797
	
	-
	
	223,600
	
	19,867

	   31 - 60 days
	-
	
	-
	
	21,406
	
	20,206

	   61 - 90 days
	-
	
	-
	
	11,315
	
	1,873

	   More than 90 days
	-
	
	248,220
	
	29,505
	
	248,268

	Total
	625,061
	
	540,529
	
	851,922
	
	672,763

	
	
	
	
	
	
	
	

	Trade accounts receivables 

   - other parties
	
	
	
	
	
	
	

	Within credit terms
	396,044
	
	239,682
	
	272,887
	
	122,531

	Overdue:
	
	
	
	
	
	
	

	   1 - 30 days
	52,565
	
	86,101
	
	22,348
	
	52,595

	   31 - 60 days
	20,234
	
	13,936
	
	22
	
	467

	   61 - 90 days
	1,099
	
	3,557
	
	-
	
	-

	   More than 90 days
	105,408
	
	104,699
	
	101,052
	
	102,224

	Total
	575,350
	
	447,975
	
	396,309
	
	277,817

	Less allowance for expected credit loss
	(103,091)
	
	(104,045)
	
	(101,043)
	
	(102,115)

	Net
	472,259
	
	343,930
	
	295,266
	
	175,702

	
	
	
	
	
	
	
	

	Trade accounts receivables - net
	1,097,320
	
	884,459
	
	1,147,188
	
	848,465

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Accrued interest income
	238
	
	617
	
	21,223
	
	21,602

	Less allowance for expected credit loss
	-
	
	-
	
	(593)
	
	(593)

	Accrued interest income - net
	238
	
	617
	
	20,630
	
	21,009

	Post date cheque
	37,270
	
	31,006
	
	79,692
	
	209,198

	Less allowance for expected credit loss
	(304)
	
	(26)
	
	(12)
	
	(26)

	Post date cheque - net
	36,966
	
	30,980
	
	79,680
	
	209,172

	Refundable deposits
	4,754
	
	2,245
	
	4,754
	
	2,245

	Prepaid expenses
	3,007
	
	1,478
	
	2,383
	
	1,206

	Revenue department receivable
	125
	
	4,156
	
	-
	
	4,033

	Other receivables - net
	45,090
	
	39,476
	
	107,447
	
	237,665

	
	
	
	
	
	
	
	

	Total trade and other receivables

   - net
	1,142,410
	
	923,935
	
	1,254,635
	
	1,086,130


	Expected credit losses of trade and     
	Consolidated
	
	Separate

	   other receivables 
	financial statements
	
	financial statements

	Three-month period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Addition
	526
	
	4,157
	
	115
	
	4,406


5 Inventories

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
	

	Finished goods
	421,322
	
	398,326
	
	401,494
	
	354,281

	Raw materials
	585,254
	
	617,413
	
	505,357
	
	559,537

	Supplies
	12,003
	
	10,121
	
	10,421
	
	9,178

	Goods in transit
	6,254
	
	-
	
	6,254
	
	-

	Total
	1,024,833
	
	1,025,860
	
	923,526
	
	922,996

	Less allowance for write-down to

          net realisable value
	(37,343)
	
	(38,454)
	
	(37,249)
	
	(38,420)

	Net
	987,490
	
	987,406
	
	886,277
	
	884,576

	
	
	
	
	
	
	
	

	
	Consolidated
	
	Separate

	For the three-month periods ended
	financial statements
	
	financial statements

	   31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Inventories recognised in ‘cost of 
   sales of goods’
	
	
	
	
	
	
	

	- Cost 
	1,212,660
	
	1,503,229
	
	1,350,046
	
	1,506,139

	- Write-down to net realisable value
	
	
	
	
	
	
	

	   (Reversal of write-down)
	(1,111)
	
	9,930
	
	(1,171)
	
	10,830

	Total
	1,211,549
	
	1,513,159
	
	1,348,875
	
	1,516,969


6 Investments in subsidiaries

	
	
	
	
	
	
	Separate financial statements

	
	
	Ownership interests
	
	Paid-up capital
	
	At cost
	
	Impairment
	
	At cost-net
	
	Dividend income for

	
	Type of
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	the three-month period

	Name of party
	business
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	ended 31 March

	
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(%)
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	STC Steel Co., Ltd.
	Manufacturing and rendering service for cutting and modifying steel 
	100.00
	
	100.00
	
	20,000
	
	20,000
	
	20,000
	
	20,000
	
	-
	
	-
	
	20,000
	
	20,000
	
	-
	
	-

	Grand Asia Steel Processing Center Co.,Ltd
	Manufacturing and trading of processed steel products
	50.00
	
	50.00
	
	10,000
	
	10,000
	
	9,481
	
	9,481
	
	(4,500)
	
	(4,500)
	
	4,981
	
	4,981
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	29,481
	
	29,481
	
	(4,500)
	
	(4,500)
	
	24,981
	
	24,981
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



All subsidiaries were operated in Thailand.
7 Investments in associate

	
	
	
	
	
	
	Consolidated financial statements

	
	
	Ownership interest
	
	Paid-up capital
	
	At cost
	
	Equity
	
	Dividend income for

	
	Type of
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	the three-month period

	Name of party
	business
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	ended 31 March

	
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(%)
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Prime Steel Mill Co., Ltd.
	Manufacturing and distributing of hot rolled narrow strip coil
	35.00
	
	35.00
	
	1,000,000
	
	1,000,000
	
	318,000
	
	318,000
	
	347,524
	
	299,643
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	318,000
	
	318,000
	
	347,524
	
	299,643
	
	-
	
	-



Associate was operated in Thailand and is not a listed company. Therefore, there are no publicly available prices. 
8 Property, plant and equipment and right-of-use assets
Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the three-month period ended 31 March 2021 were as follows:
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	Acquisitions

and

transfers in

- at cost
	
	Disposals

and 

transfers out 

- net book value
	
	Acquisitions

and

transfers in

- at cost
	
	Disposals

and

transfers out - net book value

	
	(in thousand Baht)

	
	

	Machinery and equipment
	528
	
	80
	
	528
	
	80

	Furniture, fixtures and office equipment
	108
	
	-
	
	81
	
	-

	Vehicles
	1,145
	
	-
	
	1,145
	
	-

	Assets under construction and
	
	
	
	
	
	
	

	   installation
	8,505
	
	-
	
	8,505
	
	-

	Total
	10,286
	
	80
	
	10,259
	
	80


Collateral

As at 31 March 2021, the Group’s properties with a net book value of Baht 554.9 million (31 December 2020: Baht 559.4 million) were pledged for the Group’s credit facilities of short-term and long-term borrowings from financial institutions.
Right-of-use assets
Movements of right-of-use assets during the three-month period ended 31 March 2021 were as follows:
	
	Consolidated financial statements

	
	
	
	
	
	Machinery 
	
	
	
	

	
	
	
	
	
	and 
	
	
	
	

	
	Land
	
	Buildings
	
	equipment
	
	Vehicles
	
	Total

	
	
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	

	At 1 January 2021
	23,504
	
	29,765
	
	63,721
	
	10,255
	
	127,245

	Less depreciation
	(363)
	
	(858)
	
	(1,878)
	
	(667)
	
	(3,766)

	At 31 March 2021
	23,141
	
	28,907
	
	61,843
	
	9,588
	
	123,479


	
	Separate financial statements

	
	
	
	
	
	Machinery 
	
	
	
	

	
	Land
	
	Buildings
	
	and 
	
	Vehicles
	
	Total

	
	
	
	
	
	equipment
	
	
	
	

	
	
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	

	At 1 January 2021
	23,504
	
	31,841
	
	63,721
	
	7,382
	
	126,448

	Addition
	-
	
	3,009
	
	6,394
	
	-
	
	9,403

	Decrease
	-
	
	(2,076)
	
	-
	
	-
	
	(2,076)

	Less depreciation
	(363)
	
	(1,083)
	
	(2,357)
	
	(463)
	
	(4,266)

	At 31 March 2021
	23,141
	
	31,691
	
	67,758
	
	6,919
	
	129,509


In 2021, the Company entered into a new lease agreement for equipment and buildings for 3 years. 
The Company has lease payments amounting to Baht 6.8 million and Baht 3.2 million, respectively. The Company recognised right-of-use assets and lease liabilities amounting to Baht 8.7 million and Baht 8.7 million, respectively.
9 Segment information and disaggregation of revenue
The Group’s main operations are manufacturing and trading of processed steel products and rendering service for cutting and modifying steels. The Group has only one geographical segment because they operate only in Thailand.
10 Financial instruments

Carrying amount and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value.
	
	Consolidated and separate financial statements

	
	Carrying amount
	
	Fair value

	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 March 2021
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	

	Marketable securities
	-
	
	3,824
	
	3,824
	
	3,824
	
	-
	
	-

	Fixed income fund
	136
	
	-
	
	136
	
	-
	
	136
	
	-

	Forward exchange contract used for hedging
	934
	
	-
	
	934
	
	-
	
	934
	
	-

	Total
	1,070
	
	3,824
	
	4,894
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	

	Marketable securities
	-
	
	3,824
	
	3,824
	
	3,824
	
	-
	
	-

	Fixed income fund
	136
	
	-
	
	136
	
	-
	
	136
	
	-

	Forward exchange contract used for hedging
	1,694
	
	-
	
	1,694
	
	-
	
	1,694
	
	-

	Total
	1,830
	
	3,824
	
	5,654
	
	
	
	
	
	


Financial instruments measured at fair value  

	Type
	
	Valuation technique

	Fixed income fund
	
	The net asset value as of the reporting date.

	Forward exchange contract used for hedging
	
	The fair value is determined using quoted forward exchange rates at the reporting date


11 Commitments with non-related parties

	
	
	
	Consolidated
	
	Separate

	
	
	
	financial
	
	financial

	As at 31 March 2021
	
	
	statements
	
	statements

	
	
	
	(in thousand Baht)

	Capital commitments
	
	
	
	
	

	Furnitures, fixtures, and 

   office equipment
	
	
	1,992
	
	1,992

	Total
	
	
	1,992
	
	1,992

	
	
	
	
	
	

	Other commitments
	
	
	
	
	

	Unused letter of credit for goods
	486,087
	
	486,087

	Purchase orders for goods and supplies
	
	352,165
	
	350,173

	Bank guarantees
	
	
	8,312
	
	7,287

	Total
	
	
	846,564
	
	843,547


12 Contingent liability
Guarantee under credit facilities of associate
As at 31 March 2021 the Company had contingent liabilities under guarantee for the credit facilities of associate that offered by a local financial institution, totaling of Baht 322.0 million (31 December 2020: Baht 322.0 million). The Company’s management believes that there will be no significant impact to the Company for the guarantee of the said liabilities.
13 Event after the reporting period

At the Board of Directors’ meeting of Company held on 27 April 2021, the Board of Directors approved the appropriation of interim dividend of Baht 0.14 per share, amounting to Baht 67.2 million. The dividend would be paid to shareholders in May 2021.
14 Reclassification of accounts

Certain accounts in 2020 financial statements have been reclassified to conform to the presentation in the 2021 financial statements as follows:
	
	
	Consolidated financial statements

	
	
	Before
	
	
	
	After

	
	
	reclassification
	
	Reclassification
	
	reclassification

	
	
	(in thousand Baht)

	Statement of financial position 
	
	
	
	
	
	

	   as at 31 December 2020
	
	
	
	

	Trade and other receivables
	923,978
	
	(43)
	
	923,935

	Short-term loans to related parties
	
	1,881
	
	43
	
	1,924

	Other components of equity
	
	(261,491)
	
	(3,223)
	
	(264,714)

	Deficit on change in ownership interest 
   in subsidiary
	
	-
	
	3,223
	
	3,223

	
	
	
	
	-
	
	


	
	
	Separate financial statements

	
	
	Before
	
	
	
	After

	
	
	reclassification
	
	Reclassification
	
	reclassification

	
	
	(in thousand Baht)

	Statement of financial position 
	
	
	
	
	
	

	   as at 31 December 2020
	
	
	
	

	Trade and other receivables
	1,065,723
	
	20,407
	
	1,086,130

	Short-term loans to related parties
	
	22,248
	
	(20,407)
	
	1,841

	
	
	
	
	-
	
	


2

